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Abstract

The main objective of this study is to show the impact of the foriegn
trade ( exports and imports) on the growth and development of the manu-
facturing sector in Jordan; Collectively and individually. To achieve this
objective, many statistical relations and equations have been used.

This study has revealed the extensive impact of the industrial
growth resources regarding the demand side during the period(1968-
1987). '

The industrial growth has been influenced by some basic resources
of growth such as, internal demand, external demand{export expansion)
and import substitution. The impact of cach of thesc resources is different
according to the conditions of each phase and its social and economic
variables.

The import substitution has agreat influence on the industrial
production growth; collectively and individually during the period(1979-
1983) and (1983-1987). The impact was positively estimated at ahigh
degree to be (48.3%) and(84.9%) respectively, regarding the total level of
the manufacturing sector.

Contrasted with the periods (1968-1974) and (1974-1979), the
negative impact of import substitution was (-34.6%) and (-14.9%)
respectively In spite of the effect of import substitution which are
positively related but not significant to the growth of the number of
manufacturing industries. while the impact of internal demand which
took the first degree in industrial growth operation during the
periods(1968-1974) and (1974-1979) played abasic role in the industrial
production growth but strong. On the other hand internal demand led
to agreat reduction during the period (1979-1983) and (1983-1987), the
estimate amount of influence was (127.9%),(110.1%),(48.3%) and (
4.8%) respectively during the studied periods.

As for the external demand, its share to the growth of industrial
production was very weak, compared with the other factors during the
periods(1968-1974),(1974-1979) and (1979-1983), Its contribution was
estimated to be (6.7%) (4.8%) and (3.4%) respectively, but relatively
increased to (10.3%) in the period (1983-1987).

This study, using the appropriate econometric modcls, showed the
influence of foreign trade on the gross industrial product ( value added)

]
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in Jordan Quring the period (1968-1990),

Where the effect of gross domestic exports was positive estimated to
be (18%), besides, the effect of the gross industrial exports was positive
estimated to be (11%). '

It has also showed the effect of gross imports (intermediate and
capital) was positively estimated to be (13%), besides the effect of gross
import (intermediate and capital) after a lagged time (one year) was
positively estimated to be (11%).

On the other hand, this study has showed in depth the effect of
foreign trade on the industrial product growth (value added) that was on
the third and fourth digit according to the industrial standard of
international classification(ISIC) by using the corss-section data.

The study also show the effect of the industrial exports(on the third
digit) was positively estimated to be(16%) and(21%) during the
periods(1979-1987) and(1987-1988) respectively.,

Also for the fourth digit, it was positively estimated to be (16%)
during the period(1987-1988).

It was also realized that the effect of intermediate imports(on the
third digit) was positively estimated to be (18%) and (22%) during the
periods(1979-1987) and (1987-1988) respectively. While on the fourth
digit, it was positively estimated to be (17%).

Therefore the industrial product size (value added size) grows and
develops as the same trend as the exports and imports(intermediate and
capital) size.

Finally, this study has given many of recommendations, most of
which were of great importance to the manufacturing sector, 0 as to be
the main driving force for social and economic development. Many
procedures ‘and mecans were suggested to develop and increase industrial
exports size and to contract the imports dependency on the manufacturing

sector.
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William G.Tyler ; " Growth and Export Expansion in Developing

Countries” , op.cit., pp121-130.

Rati Ram; "Exports and Economic Growth In Developing Countries:
Evidence from Time scrics and Cross- Section Data” Journal of

Economic Development angd cultural change, VOL.36, No.1, 1987,pp.

51-72.
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Case", Journal of World Deveigpment, VOL. 18, No.6,1990,pp.831-835.
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Ll il Ty 3dl 3 said] Jane JF (R

el atadl b sl Juxa JTIX]
VBMQJSJIG:L'L”WJJLM ol {Vo—E ) ad, Usladl s e Lid gaiag
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T M

ICOR = 21967 (4-21)

GDP 190~ GDP 465
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